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Quick Facts

Capital: Phnom Penh
Type of government: Constitutional Monarchy
King: Norodom Sihamoni (since 2004)
Prime Minister: Hun Sen (since 1985)
Language: Khmer
Religions: Buddhist (96.9%), Muslim (1.9%), Christian (0.4%)
Ethnic groups: Khmer (97.6%), Cham (1.2%), Chinese (0.1%), Vietnamese
(0.1%)
Population: 16.6 million (2020 estimated)
Climate: Tropical (Rainy and Dry season)
Area: 181,035 km? (Land 97.5%, Water 2.5%) (about 16 time bigger than Qatar)
Borders: Gulf of Thailand, Thailand, Laos, Vietnam
Coastline: 443 km



https://www.google.com/search?q=cambodia&source=lnms&tbm=isch&sa=X&ved=0ahUKEwibzPmwyOnlAhXEq1kKHb00DG0Q_AUIEygD&biw=1920&bih=938#imgrc=jYuMagwFFsUaIM
https://www.voyagesphotosmanu.com/geographical-map-cambodia.html
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Quick Fact s

Main Industry: Tourism and clothing export
Median age: 24.3 years

Population growth rate: 1.52% (2017)

Birth rate: 23 births/ 1,000 population (2017)
Death rate: 7.5 deaths/1,000 population (2017)
Life Expectancy: 69 years

GDP: 23.80 USD Billion

GDP Per Capita: 1561 USD (2018)

GDP Per Capita (PPP): 4028 USD (2018)
GDP Annual Growth: 7.0 (2019 est.)

Political Leaders

Head of Government:
Prime Minister Hun Sen
(over 25 years in office)

Royal Family:
King Norodom Sihamoni
(since 2004)
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Historical Background
CAMBODIA IN THE 20th CENTURY

Under French rule some economic development took place in Cambodia. Roads and railways were built and in
the 1920s a rubber industry grew up.

Then in 1941 Cambodia was occupied by the Japanese. However when the Japanese surrendered the French
took over again. They arrived in October 1945.

In 1949 Cambodia was made semi-independent. Then in 1952 King Sihanouk dismissed the government and
took personal control of the country. On 9 November 1953 the French finally allowed Cambodia to become fully
independent and in 1955 Sihanouk abdicated in favor of his father and elections were held.

Sihanouk formed his own political movement. From 1955-1970 he dominated politics in Cambodia so much so
that it is sometimes called the 'Sihanouk era’. Sihanouk called his movement ‘Buddhist Socialism'.

Sihanouk's reign began to crumble in 1968 when the communists began a civil war. In 1970 Sihanouk left the
country. While he was away the National Assembly voted to remove him as chief of state. Cambodia was
renamed the Khmer Republic.

However the communists slowly made headway. The Americans bombed Cambodia to try and stop the
communists. Nevertheless the Khmer Rouge captured Phnom Penh on 17 April 1975.
http: html 8



https://www.phnompenhpost.com/national-post-depth-politics/inside-hun-familys-business-empire
http://www.localhistories.org/cambodia.html
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Historical Background
THE KHMER ROUGE IN CAMBODIA

In 1975 a horrific and tragic era of Cambodian history began in the reign of the Khmer Rouge. They were led
by Pol Pot (or Saloth Sar) also known as 'Brother Number One'. How many people were killed by Pol Pot and
the Khmer Rouge is not known for certain but it was probably at least 1.5 million and it may have been as
many as 3 million. Pol Pot declared that history would begin again in Cambodia. The first year of revolution
was now the first year of history.

In 1975 Cambodia was a mainly agricultural country. Pol Pot decided it should be completely agricultural. This
meant all the people from the towns and cities were forced to move to the countryside. Pol Pot also decided
that agricultural output should double in 4 years (a totally unrealistic target). Private property was banned and
collective farms were formed. They were supposed to grow 3 tonnes of rice per hectare (again a completely
unrealistic target). People were made to work very long hours to try and grow the extra rice. They were given
insufficient food and many fell ill and died from a inati ion and i

That was not all. Religion was banned in Cambodia (people caught practicing Buddhism were executed).
Family relationships were banned (on the grounds that parents exploited their children). Furthermore the
smallest infringement of the rules resulted in execution. Although they were half starved people caught
foraging for food were executed. People were also executed for being lazy. Needless to say anyone who

complained was executed. .
http://www.localhistories.org/cambodia.htm|

Historical Background
THE KHMER ROUGE IN CAMBODIA

Furthermore the Khmer Rouge murdered intellectuals. Soon people who could speak a foreign language or who
wore glasses were executed. This nightmarish situation was only ended by a war with Vietnam. The Viethamese
invaded Cambodia in December 1978 and quickly prevailed. Unfortunately Pol Pot escaped and he did not die
until 1998.

More about tyrants

Pol Pot's soldiers fled to Thailand and they were welcomed by the Thai's who feared a Vietnamese invasion.
The Khmer Rouge continued a guerrilla war against the Vietnamese. However the Vietnamese forces withdrew
from Cambodia in 1989.

Afterwards negotiations began among several different parties. The result was the Paris Peace Accords of 1991.
Communism was abandoned in Cambodia and a provisional government ruled until 1993 when elections were
held and a constitution was framed. Sihanouk was made a constitutional monarch.

However the Khmer Rouge refused to take part in the elections and they continued their guerrilla war.
Fortunately in 1996 Pol Pot's second in command leng Sary defected in 1996. Many Khmer Rouge troops
followed him. Pol Pot himself died in 1998 and peace returned to Cambodia.

htp:// htm(*

In 1999 Cambodia joined ASEAN.

Historical Background
CAMBODIA IN THE 21st CENTURY
In 2004 King Norodom Sihanouk abdicated. His son became King Norodom Sihamoni in his place.
Today Cambodia is still a poor country but there is every reason to be optimistic about its future. In the early
years of the 21st Century the Cambodian economy grew rapidly. Today the economy of Cambodia is growing
strongly. The textiles industry in Cambodia is booming so is tourism. Cambodia is growing more and more

prosperous.

In 2005 oil was discovered in the sea off Cambodia and it holds great promise for the future. Today the
population of Cambodia is 16 milion. hittp://www.localhistories.org/cambodia.html

https://www.bbc.com/news/worldasiapacific13006828

Effect of Khmer Rouge Regime on Mortality rate

VY Increase in Mortalki FauresDeathRatesin Cambodia, 1975 - 1975
1979 GROUP 1975 Pop.  Number of Deaths  Death Rate [%)
Y More than 1.5 mil | i (umankme 2000000 500,000 2
the Khmer Rouge regime under the Rural Khmer 600000 150.000 E
leadership of Pol Pot. Chinese (sl urban) 430,000 215,000 50
) Vielnamess (uban) 10,000 10,000 100
Y Young popul ation: b ¢Laoiumal 10,000 4,000 40
age gap created during the Khmer regime, Total new peosla 3050000 879,000 »
Cambodia has a very young population L
Rural Khmer 4,500,000 675,000 18
he birth rate is ¢t fChmiainma 50000 90,000 ®
A Vielnemese rurl) 10,000 10,000 100
the mortality rate. Thai frural) 20,000 800 W0
. . lard minofbes 60,000 000 1
Y 50% of the Cambodi a'v_n;\unaunema 4848000 702,000 18
younger than 15 year Total Cambodia 7,880,000 1,671,000 £l
Saurce: Ben Kieman. The Poi For Regime, p. 458
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http://www.statista.com/statistics/438581/total-population-of-cambodia
http://www.statista.com/statistics/438631/life-expectancy-at-birth-in-cambodia
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FRED - — intant Mortaiity Rats for Cambodia
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Nominal GDP

The Gross Domestic Product (GDP) in Cambodia was worth 24.57 billion US dollars in 2018. The
GDP value of Cambodia represents 0.04 percent of the world economy.

24.57

22.18

Growth in Real GDP
C Real growth was recorded at 7.0 percent in 2019.
C Real growth achieved a four-year high of 7.5 percent in 2018, compared to 7.0 percent in 2017.
C Real growth is driven primarily by rapid expansion of exports and robust internal demand.

C Exports burgeoned as external demand, especially in the United States and European Union
markets, strengthened.

C Garment and footwear exports which account for more than two-thirds of total merchandise exports,
recorded a five-year high, rising by 17.6 percent in 2018, up from 8.3 percent in 2017.

C Upbeat consumer confidence led to a surge in imports.

C Motor vehicles and steel imports, which gauge i ion and
rose by 50 percent and 48 percent, respectively.
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Cambodia GDP per capita
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during 2018. Also shown is the percentage share each export category represents in terms of overall
e hgicitze ~e—ndusry = Servees exports from Cambodia.
wsow
1.Knit or crochet clothing, accessories: US$8.4 billion (44.4% of total exports)
rrep— s e G5 GO0 e 2.Clothing, accessories (not knit or crochet): $3.8 billion (20.1%)
B GREY 3.Footwear: $2 billion (10.6%)
o . . 4.Leather/animal gut articles: $862.9 million (4.5%)
N EED - 5.Electrical machinery, equipment: $514.1 million (2.7%)
8 . mm e 6.Vehicles: $471.2 million (2.5%)
H 2788 7.Cereals: $403.6 million (2.1%)
20840 . e e 8.Furskins, artificial fur: $282.8 million (1.5%)
= A O = 9.Plastics, plastic articles: $241.7 million (1.3%)
10.Vegetables: $218.3 million (1.1%)
Cambodia mainly imports petroleum products, fabrics, vehicles, wholesale yarn, cigarettes, electrical
150% communications equipment and medicine. Ca mb o draim énport partners are China, Thailand, Hong
07 ) s o 2o o o £l s s o7 Kong, Viet Nam, Taiwan and South Korea
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http://www.statista.com/statistics/438728/share-of-economic-sectors-in-the-gdp-in-cambodia
https://oec.world/en/profile/country/khm/#Exports
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FDI Inflows

C FDI is estimated to have reached a record high of more than US$3.0 billion or
13.4 percent of GDP in 2018. Burgeoning exports and strong FDI inflows have
contributed to further accumulation of gross international reserves, which in
2018 reached US$10.1 billion or about six months of prospective imports.

C Three-quarters of the (approved) FDI inflows originated from China. In
recent years, foreign investment from China has surged, mainly directed towards
construction (infrastructure, commercial and residential real estate), tourism and,
to a lesser extent, manufacturing and agriculture.

C The seaside provincial town of Sihanoukville has emerged as the hotspot of the
current construction boom.
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TOURISM ARRIVALS
TO CAMBODIA

Tourists (million)

lans

International tourist arrivals to Cambodia in the first half of 2018
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https://www.ceicdata.com/en/indicator/cambodia/foreign-direct-investment
https://www.youtube.com/watch?v=aZ3d6_erOYg
https://theaseanpost.com/article/cambodias-ambitious-tourism-plans

Kingdom of Cambodia (Kampuchea)

Long-term outlook (World Bank)

C The robust economic growth is expected to result in continued poverty reduction.

C The longer-term outlook, however, depends on the ¢ o u n tabilifydcs productively absorb rising
FDI inflows, while promoting domestic investment.

Cambodia Annual GDP growth % (Source: World Bank)
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Some Risks (World Bank)
C However, heightened trade uncertainty has also intensified risks.
C Downside risks are erosion of export competitiveness, a potential slowdown in
China, and an overextended financial sector, associated with b a n lexpdsure to

construction and real estate.

C Cutting production and trade costs could help to mitigate the impact of
Everything But Arms (EBA) suspension.

C Further macro prudential measures could be considered, such as limiting bank
exposure to construction and real estate to reduce risks.

-update-may-2019

Macro Prudential Measures

= Avoiding significant losses on the Restraining other externalities
Correcting market problems 2 s B
real economy influencing the financial system

Mitigating excessive systemic financial risks

ULTIMATE OBJECTIVE OF MACROPRUDENTIAL POLICY

= The nature of the types of risks calls for the definition of =
more specific sub-abjectives

INTERMEDIATE OBJECTIVES OF MACROPRUDENTIAL POLICY

Mitigatin ;
. Jeeslng Strengthening the
Preventing P . - misaligned =
’ | Managing liquidity | Limiting excessive | ™2 resilience of
excessive credit % 5 incentives that %
risks concentrations 5 financial
growth enhance systemic |
risks infrastructures

Everything But Arms (EBA)

C Cambodia is the second-largest beneficiary of EBA trade preferences, accounting for over 18% of
all imports coming into the EU market under the EBA scheme in 2018.

C EU imports from Cambodia totaled (5.3 billion in 2018, 95% of which entered the EU duty-free
taking advantage of EBA preferences.

C Clothing and textiles account for around three quarters of EU imports from Cambodia (4 billion).

C There is some doubt as to whether these preferences will be renewed. The Commission will take
a decision in February 2020 on whether or not to temporarily withdraw C a mb o d farifo s
preferences.

C The aim of the procedure is to address human rights and labor rights concerns in Cambodia.

C While the European Union remains committed to working with the Cambodian authorities on this

aim, real and credible improvement on the issues of concern is needed in order to avoid the
withdrawal of EBA preferences.

fvid=2080 AL Hoe oo 32



https://www.worldbank.org/en/country/cambodia/publication/cambodia-economic-update-may-2019
https://www.worldbank.org/en/country/cambodia/publication/cambodia-economic-update-may-2019
https://trade.ec.europa.eu/doclib/press/index.cfm?id=2080
https://www.just-style.com/news/eu-begins-process-to-suspend-cambodia-trade-benefits_id135583.aspx
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Human Capital

0

Poor childhood health and nutrition is a driver of Ca mb o dgaps & $iuman capital.

0

Stunting and wasting among children under five remain high, with large disparities for
socioeconomically and geographically marginalized populations.

0

Key drivers of undernutrition in Cambodia include: poor maternal, infant, and young child nutrition
behaviors; low access and affordability of nutritious diets; low availability and quality of nutrition
services; low access to and quality of water supply and sanitation; and varied access to childcare
resources, especially for working women.

0

A comprehensive human capital strategy is necessary that includes long-term investments in
early childhood health and nutrition alongside short-term measures in skills-building and higher
education.

0

Special attention is needed to nutrition, health care, social protection, and labor protection for
working mothers and their families to mitigate unforeseen child care tradeoffs for Ca mb o d
large female labor force.

Poverty

C Over the past two decades, Cambodia has undergone a significant transition,
reaching lower middle-income status in 2015 and aspiring to attain upper
middle-income status by 2030.

C Poverty continues to fall in Cambodia. According to official estimates, the
poverty rate in 2014 was 13.5% compared to 47.8% in 2007.

C About 90% of the poor live in the countryside. While Cambodia achieved in
2009 the Millennium Development Goal (MDG) of halving poverty, the vast
majority of families who escaped poverty did so by a small margin. Around 4.5
million people remain near-poor, vulnerable to falling back into poverty when
exposed to economic and other external shocks.

Health and Education Remain Important Challenges
and Development Priorities

C Cambodia has made considerable strides in improving maternal and child health, early childhood
development, and primary education in rural areas.

C The maternal mortality ratio per 100,000 live births decreased from 472 in 2005 to 170 in 2014; the under-five
mortality rate decreased from 83 per 1,000 live births in 2005 to 35 per 1,000 live births in 2014; and infant
mortality rate decreased from 66 per 1,000 live births in 2005 to 28 per 1,000 live births in 2014.

C Despite the progress in health and education outcomes, human capital indicators trail behind.

C Achild born in Cambodia today will be only 49% as productive when grown as she could be if she enjoyed full
quality education, good health, and proper nutrition during childhood. 1 in 3 children under the age of five
suffer from stunting and only 36% of three-to-five-year-olds are enrolled in early education.

C While net enrollment in primary education increased from 82% in 1997 to 97% in 2016, lower secondary
completion rates, at 57% in 2017, are significantly below the average for lower middle-income countries.

C As of 2015, 25% of Ca mb o dpomulatien (3.8 million people) do not have access to improved water, and
44% (6.8 million people) did not have access to improved sanitation.
35

Needed Reforms

C Key reforms are needed for Cambodia to sustain pro-poor growth, foster competitiveness,
sustainably manage natural resource wealth and improve access to and quality of public services.

C Cambodia continues to have a serious infrastructure gap and would benefit from greater
connectivity and investments in rural and urban infrastructure are essential.

C Further diversification of the economy will require fostering entrepreneurship, expanding the use
of technology and building new skills to address emerging labor market needs.

C Accountable and responsive public institutions will also be critical to meeting the evolving needs
of citizens and the private sector.

C And quality of human capital will be of utmost importance to achieve Ca mb o damhitéoss goal
of reaching middle-income status by 2030.



https://www.worldbank.org/en/country/cambodia/publication/cambodia-economic-update-may-2019
https://www.worldbank.org/en/country/cambodia/publication/cambodia-economic-update-may-2019
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Income Inequality

Poor Governance
C Cambodia consistently ranks near the bottom of corruption indexes, coming 161st
out of 180 countries in Transparency |
Index. On economic freedom, rule of law and ease of doing business, Cambodia
also falls short.
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Tax officials C Wages barely keep pace with inflation, leading to
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https://theasiadialogue.com/2018/09/11/poverty-alleviation-and-income-inequality-in-cambodia-balancing-growth-and-development/
https://www.dandc.eu/en/article/why-land-disputes-have-become-serious-and-persistent-issue-cambodia
https://english.cambodiadaily.com/news/public-perception-government-anti-corruption-efforts-diminishes-125971/
https://www.dandc.eu/en/article/why-land-disputes-have-become-serious-and-persistent-issue-cambodia

Kingdom of Cambodia (Kampuchea)

| caAMBODIA

2079 INDEX OF ECONOMIC FREEDOM SCORE:

57.8

Land Reform

C Land reforms in Cambodia have affected the poor, with land grabbing and

e forced evictions continuing as large plantations and companies vie for land held
or claimed by rural villagers, sometimes living near or below the poverty line.
SS) 58.7
60 57.5 57.9 - b 57.8 . 3 avA
- - - - C Land and housing rights activists have been arrested, beaten, threatened and
imprisoned over their campaigning.
s0
C Hun Sen has said that his biggest mistake in power has been hisg ov er n me
handling of the land rights issue..
a0
2015 zo16 z017 zo1a zo19 C The Cambodian People's Party (CPP) has pledged to improve living standards
| heritage.org by continuing to focus on economic development and to meet its Sustainable
Development Goals by 2030.
" Jand-d ot d bod ®
Education Education

C In Cambodia many girls and boys are falling behind, particularly those who live in poor rural and
urban areas.

C Cambodia has made terrific progress in educating its children. Since 2007, the number of
children enrolled in preschool programmes has more than doubled.

C The number of children enrolled in primary education has increased from 82 per cent in 1997 to
over 97 per cent in school year 2017/18.

C While progress is tangible, children in Cambodia are still failing to reach learning standards
appropriate for their age.

C At the primary level, nearly 25 per cent of children in Grade 3 cannot write a single word in a
dictation test.

C Only 27 per cent of 3- to 5-year-olds are developmentally on track in literacy and numeracy, and
by the time they are 17 years old, 55 per cent of adolescents will have dropped out of school.

hitp failing-education-system

C Cambodian children continue to fall behind in school for a number of reasons.
C This eventually leads to many of them dropping out altogether.

C Inadequate learning in the early years of life, coupled with insufficient nutrition, leaves children
developmentally behind.

C There are not enough qualified teachers, and the quality of learning environments is poor.

C There is a lack of basic infrastructure, such as water, sanitation and hygiene (WASH) facilities,
which particularly impacts adolescent girls and children with disabilities.

C Violence is a problem in schools, with teachers using corporal punishment.

C Many parents cannot understand the value of education and most cannot afford to send their
children to school, particularly in rural and deprived areas.

-failing-education-system 44
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https://www.dandc.eu/en/article/why-land-disputes-have-become-serious-and-persistent-issue-cambodia
https://theaseanpost.com/article/cambodias-failing-education-system
https://theaseanpost.com/article/cambodias-failing-education-system
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CAMBODIA’S TALENT RANKINGS AMob“BS + Internet in” Findings from the Open Institute
Cambodia 2016 Mobile Phones & Internet Survey
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https://www.worldnomads.com/travel-safety/southeast-asia/cambodia/watch-your-step-cambodian-landmines
https://opendevelopmentcambodia.net/topics/landmines-uxo-and-demining/
https://www.google.com/search?q=bayon+temple&source=lnms&tbm=isch&sa=X&ved=0ahUKEwisu-z3x-nlAhVCq1kKHdgJDl8Q_AUIESgB&biw=1920&bih=938#imgrc=nPMwuyoVjpEJzM

